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We are initiating coverage on AOK with a BUY recomme
and a price target of $0.38/6# is an emerginigaad gas
producewith operations focused on the appraisal of the
Mississippian Lime play across its 23,000net acres. Its
focus is a 100% WI in the 5,500 acre Snake River Proje
Oklahomevhere tdrdliagpfboth vertical and horiabnells
has delinéad a highly productivea@hitharea of the pldp
Kansas the play is at an early stage but AOK is highly le
to a successful outcome o
surrounding acreage, giverddgiond7,00hetaaes.

Production at its Snake River mbg@dttontinue to rarap,
averaging 390boepd fentbnth of October but peaking ak
500boped and is well ety to meeting guidanc&®f 7
800boepd by year €R02. AOK has drilled 13 vertichsé w:
in the play wittwells online and others at various stages
completion. In addition, A&Kparticipated in the drilling of
horizontal wells includinjrst, the Balder3IN (14.15% WI
which was very successful witllay3@te of 88%yum (70%
oil) and reported a 67% return on capitalddies DOlling an
fracing operations at it$v2ell, the Hod #18l, were recently
completed, with production testing underway. AOK plan:
vertical wells per month through 20124201&s an agreem
with Range for an initial 3 additional horizontal wells.

AOK presents a compelling and leveraged investment t
the RRQ012 typeucvesuggesting adPV of &0mper well
and the potential 3dnetwells at 16&cre spang and 110
wells at a loagterm 5@cre spacinflot e t hat /
is located across ~25 sections so a horizontal deweldgm
see it participatath a 34%Wicloser ta00 wellat 160 acre
spacingThe economics of a vertical develgrmaigo
compelling with NPV6és of
wells at 40 acre spacing and 275 at a longer term 20 ac
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INVESTMENIHESIS

AusTex QOil Ltd (AOKiighly leveragexttieongoingppraisal of @8,000net acres of
prospective Mississippian Lime across North Oklahoma and Northwest Kansas, with its
primary focus a 100% WI in the 5,500acre Snake River Project in Oklahoma. This project
located in the Kay and Nobl&tiesueast of the Nemaha Ridge, in an area which is
emerging as a sweet spot in thgpeay its high production rates and high oil content.

ACKG production @irrently500boepd and is targedeg@0boepdtyear endts

existing production base largely underpins thg swaiparand has been built on
economically robust vertical Mississippi Limdniwilthe company has proventiihas
operational capability to deteeent vertioaklls have significantly outperformed averages
for the play with the Blubaugh #2éking at 160boped and achievimtap &2erage of
95boepdnd a strong -dlay average of 85boeptich at a cost of $0.6m provisig®a

returron investmewe beéve dll field development of the acreage utilising vertical wells
would provide significant value given the very strong welbacbinenpiotential 266

wel at donger term 2@re spacingotteverAOK islsocurrentlpssessinthe potential
forhorizontal developnrits acreagéor which itusilizindR R €operational and
technicadxpertiselhe Balder #80N (AOK 14% interestRisCRbest performing well in

the play with a-88y ratef 889boepd (70% oil) and reported a 67% return on capital after 9
daysThewell outperfosRa n g e 6 s 2 Owhi2h hasyampEJR of 6Q0kbee and a

NPV of USEm These indicative economics highlight a very compelling investment thesis
AOKgiventhe potential for 1Bdtwell locations at 160 acre spacing methvElls at a

potential longer termasde spacing/e believe thaOKwill continue tonae as it

executes the development of its acreage, delivers well performanegpadiadaish

expands its drilling inveraiodydeliversqaiuction growthis also highly leveraged to the
earlystagenorthern Kansas extension of thevighag net 17,000acre position.
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VALUATIOSUMMARY

We are initiating coverageQi with a BUY recommendation and a $0.30/sh price target,
which is setlime with our NAV of $0.30/sh. Our valuation is based on a risked full field
devel opment of AOKOs Snake Rivstagepr oj ect
Kansas acreay@ile we have not included any value, addinked! say in thpper
Pennsylvanian sands and lower Woodford shetagditiichdbnger termpotential

upsideOur valuatios discussed in more detail later in the report.

Exhibit 1: Company Vatitan and Target Price

Target Price Calculation

Austex Oil Ltd A$ A$/sh
Snake River - Mississippi Development (average of scenarios 1&2 )25 0.29
Cash 14 0.03
Convertible Notes -8 -0.02
Other Items incl G&A -8 -0.02
Core NAV 123 0.28
Risked Upside $ $/sh
Kansas - Mississippi Potential (at $400/acre) 7 0.02
7 0.02
Other
Unpaid Capital 0 0.00
Total NAV 130 0.30
TARGET PRICE 0.30
Share Price 0.12
Expected Return 150%

Source: GMP Estimates

TOP3 CATALYSTS ANRSKS

Over the next 12 months the following key events are expected to present the most impol
value drivers:

e Production results from O K&Handthreesubsequenhorizontal wellsvith
RRCAOK recelytcompletethe drilling arfichcture stimulation atthorizontal
well in the playheHod #19Nwas drilitto afMD of 9,30Hida 20stage frac
completedlong its 4,000ft lateFak well was completed with an ESP and
prodiction testing is now underiveynext well to be drilgalanned twe a twin
to the highly successful Bal®giollowed by an additional 2 wells alongside
Hod #19N. The results of these welikprovidesubstantial catalysts for AOK,
further derisking the playvatidating theghly productive diqdids richature of
its acreage
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e Ongoing esul ts fr owellsfu@hemreducticn rampipclm |
parallel with its horizaaglraisal program, AOK intends to congrwellifser
month program through 2012 and 20d8Switishoulatontinue to delate and
deisk the acreageith indidual well resslproviding key catalysts. The overall
field production rate is continuing topaonghe back of sevengl peoductive
vertical wells and lotikbeon track to reach a target exit rate for CYB042 of 7
800bopedContinued production ramwill provide an ongoing catalyst with
exisitng productiangely undg@imingthe current markepitalisation

e Transition hrough o fulkscale developmerikpectedCommitment to drill
further horizontal wsltisulgrovide &ey catalyst for AOK as it transitions from
appraisal through to full field development. The upside for AOK is clear given
indicative y p e ¢ ur alargehimbér of dallHodaffbrscompany
shouldontinue torate as it drills wells and providéts iredinavith
expectations.

We believe that the top 3 fasksg thcompany over the comingdihs aras follows:

e Resultf rom AOKOGs Missi ssi pPAPKsholldonireetal e v e |
deisk and reate towardsur unrisked full field development valsidtideligers
results thare(on averag®) linevihthe markets expectatiomdividual wells
provide the building blocks for this ultimate value ana&adgedudwe have
encouragement that AOKOs acremdcge i S
part of the play. However AOK is yet to appraise its full acrgziteearty des
encouragemeadelivering production resulinavith meket expeations remains
a key risk.

e Funding the development progra&xith $1dh in cashAOK is well funded to
complete its current vertical and horizontal progria20ih8-unding psents
a general risk fmojects ansle believAOK has a number of options available to
manage its capital outlay afwhtbthe development of its acliealyeling
steady ramp of drilling to limit capital ole#ese pooling barizontalells will
reduce its interest and outlay; a farmout of its 100% WI in itsacesdupse
lendingplus further equity funding as the proga dad AOKsisbsequenthg
rated.

e Lease ManagemeManagement of daddoéraiondl practse s i
however negotiating on drilling locpadtiitulariyhere lease pooling is required
may delay or restrict the drilling schedule. Meeting lease commitements within the
term of the lease also poses a risk to AOK.
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COMPANYOVERVIEW

AusTex Qil Ltd (AOK) is an ASX listed exploration and production company with operatio
the USA. It holds 23,000net acres of prospective Mississippian Lime across North Oklahc
and Northwest Kansas, with its primary focus a 100% Wlaonréh&bBeak@River Project

in Oklahomahere it has drilled some 13 vertical wells and 2 horizomtadditdis.to its

Snake River Project, the company holds interest in several project areas in Kansas which
a furthet7,000et acresf prospeiee Nksissippi LiniermatiorProduction averabe
390boepdver the month of Octalneris currently-&00boepd with a target CY2012 exit

rate of 30-800boepd.AX listed on the ASX in 2008 and also trades on the OTC QX
Internationdtsinitial taefwasthe stacked Pennsylvanian sands which sit above the
Mississippiimeformation and have a long history of production irfritgdaféa.
deepenetivoexistingvells to target the formatimhfollowing some successful flow rates
shifedinfocusto concentrate solely on this forntétieaver tretacked pay is a key

highlight of the assets and these uppeasdhésinderlying Woodford spiadeide

longer termotentialpside.

Exhibit 2 Mississippi Lime Play and Company Projects
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The company recentynpleted 2 tranche equity placemoerdise gross proceeds of

$10m and &P Pwhichraisel a furthegrossb2.5n Together withe compasdSeQ

balance of $3.2t% current cash position igm$followmthe completion of the placement
and SPP the comparily havd33n ordinary shares adtihi unlisted optioms issudn

202, AOK issuedS$7.5m in convertibles notasmall number of North American based
institutional investawith a 10% maupon payable quarterly, a A$0.15 conversion price and
a maturity date of June 2014.
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RESERVES ANRESOURCES

InJune 201AOKreceivethdependent reserves certification for its Oklahoma and Kansas
leaseperformed by Denver based IntegratesliRefrechnologies.The analysis

highlights treggnificant psi de from devel opment of the
of reserve and estimated project value attributable to the Snake River Mississippian play.
Hence there is also scopm#dedlreserves upside in the Kansas leases.

Exhibit3: Independent reserves Certification

Reserve Oil Reserves  Gas Reserves BOE Undiscounted Cash 10% NPV
Category Net Net Mboe Flow Cash Flow
(Mbbl) (MMscf) CH ($ million)
Proved 252 657 383 16,150 $10.9m
Proved Producing 113 113 132 9,119 $6.5m
Proved undeveloped 2,736 3,776 3,365 156,062 $§79.2m
Total Proved (1P) 3,101 4,546 3,858 181,331 $96.7m
Probable Undeveloped 1,803 1,736 2,850 103,801 $61.7m
Total Proved + Probable (2P) 4,904 6,282 5,951 285,132 $158.4m
Possible Undeveloped 6,386 6,254 7,428 375,995 $230.4m
Total Proved + Probable +
Possible (37) 11,290 12,536 13,379 661,127 $388.8m
Source: AOK
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APRIMER ORHEMSSISSIPRIMEPLAY

The Mississippian Lime play is a shallow carbonate oil play which covers some 17million
from Northern @kbma, extending into Kansas targeting the oil and liquids rich bearing
Mississippian limestone formation. The area was historically a significant focus of drilling
activity, dating back over 100 years, with early success found in the more permeable upp
6chatdé section of the formation. More re
drilling and better water disposal management has seen a resurgence of activity, targetin
lower less permeable carbonate reservoir. The economicstatkempbesiisagainst

other shale plays due to the solid well performance, high liquids yield and the relatively lo
drilling and completion costs, due to the shallow depth of the target for®@@af. at 4000

Whywe like the Mississippi Limeplay

The Mississippian Oil Play iseatciting early stagel@¥elopment, yet has big potential,

with estimates suggesting resource potesgiiaildfls of oil in place. It is differentiated to
other onshore North American plays given its htghtahcbloy its shallow depth which
provides lower costs, high rates of return and requires less upfront capital to develop. We
the play as early stage yet rate it as one of the top 3 oil plays given a number of factors.
and some other key theare discussed below:

1. Significant resource poteniialhe play is significantly larger by area than the Bakken or
Eagle Ford, covering some 17m acres. Estimates suggest giliabtial af &nrisked oil
in place.

2. High oil conteriit Importantly the current low gas price environment, the Mississippian is an
oil play with a high oil content which ranges from approximately 40% up to 80%, broadly f
the west to the east of the play.

3. Shallow, quality reservdiThe Mississippian formatioresimgdepth from 3,000ft to
6,000ft with gross thickness eI The upper chat section provides high porosities of up
to 30%10% with the lower lime section rafidifig Fhe shallow depth means better
access to rigs; less time and lower cdbwelldr less up front capital and a more rapid
return on investment.

4. Strong well performance, compellingecondmichk e pl ay i s under pin
for both vertical and horizontal wells, driven by the factors above.

5. Early stag@ The Midssippian is at an early stage of development with operators now
beginning to define sweet spots in the play and at an early stage of optimising well and
completion design.

6. Playis open to small to mid cap compaiii€sven the early stage of appithisglay is
open to small to mid cap companies providing leveraged investment opportunities

7. Stacked mulpay potenti@ The Mississippian sits below a number of productive zones
which have been historical targets and above the Woodford ShadedAfblocke
formations which provide longer term potential.
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Backgroundjeology

The Mississippian Limestone of northern Oklahoma and southern Kansas is comprised o
basic depositional environment smecathese :
OsageT he Mi s s i s ssithp yppeamost methbea dt the unconformity between the
Pennsylvanian and Mississippian aged rocks and is considered to be a very good hydroci
reservoir. These fAChat 0 rseteicknmess&rdmradew teete
to 806 thick and are heterogeneous i n n:e
from a few feet to greater than 40 feet. Porosities range frofi8 MiS&%sippian
Limeunderl i es t he d hdMississipman Ghestes Manming,Meranee d
and Osage. This zone is also productive in the prospect area in addition to the Chat. Porc
range from 5 to 15% with water saturations ranging from 25 to 60%. Net porosity thicknes
greaterthan 5% gefrom® o 10006 wi thoa®OaverBge D6 B8
porosity development within the Mississippian formations it is advantageous to drill horizo
wells to interconnect a larger percentage of porosity with one well hesnteatafre t

the formation during completion in addition to the horizontal placement of the well bore wi
significant conduits for production of hydrocarbons adding significant recoverable reserve
These reserves would not be recovered with acahverital well.

Exhibit 4Cross Section of the Mississippian Formation

Source: Vitruvian Exploration

History of thglay

The Mississippian Lime lmdayreally evolved over the gagears driven largely by

SandRidge aatboChesapeakehich drilled some of the earliest wells in the play in 2007.
There has been significant historical drilling in Oklahoma targeting the upper Mississippia
Chat section and shalld¥eensylvanidgormations. HWever the play targeting the

significant resource potential of the Mississippian Lime play has really taken off following
recent advances in unconventional drilling and completion design and modern water disp
technology. This is due to the fackthiatdtplay is largely a water moving exercise with
water cuts of 80%. Historical drilling anecdotes suggest that early wells would drill throug
the upper productive zones and only a few feet into the Mississippi pay to avoid tapping tl
significant wex cuts, given the limited historical water handling capability. Significant
infrastructure investment, submersible pumpbhase@wer have facilitated the
development of the necessary Salt Water Disposal (SWD) infrastructure which has allowe
the opening up of the lime play.



Securities

Griffiths McBurney

December 5, 2012

Keyplayers

SandRidge Energy remains the most active5withres in the play, 11,000 net drilling

| ocations and is currently running 26 ri
horizontal wells in thay@nd since 20itthas monetized 530,000 acres via farm
out/divestment for over $2 billion, including a $1 billion deal it completed with Repsol in e:
2012.Chesapeake Enertipelargest operator in the play with approximately 2 million net
acres, has drilled 158 horizontal wells and currently has 8 rigs active in the play. RRC has
152,000 net acres and is the most rel eve
the core area of the play to the East of the Nemaha Ridge. Shellsssmiade in

2011 and early 2012 with its entrance into the play leasing hundreds of thousands of acre
south central Kansas. The latest significant entrant is Apache which has leased 580,000
in northwest Kansas. SandRidge isadsmpceage in this extension of the play and has
nomdr il Il ed 91 well s r eport idaygatefof2®lboepdof t h

Exhibit 5Key Acreage Positions
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The following table provides an alternate way toremfieatiad is important in highlighting
the leverage that AOK has to the Mississippi Lime play, by comparing company market c:
acreage positions. As per below, AOK, RFE and SandRidge provide the most leverage.

Exhibit6: Leverage to the Mississigine Play
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A O Kfdcsis- East of the Nemaha Ridge

A O KSnake Riv@rojects focused on a core area of the play to the East of the Nemaha
Ridgen Oklahomavhich is emerging as a sweet spot in the play. This aveallg struct

higher leading to significantly higher observed oil to gas ratios and importantly the ridge a
has a significant chat section which provides additional-gaYoyitr@dty. In addjtion

the area is thought to contain a higher degred &facaitray which leads to higher flow

rates from the lime forma&B@ s acr eage is |l ocated in th
on its slide below. The chat section presents a utibgaé lEddi porosity zone in this area

of tlke play which AQ&tgets with both its vertical wells and its horizorsideeRRC
Generallyhe play is believed to get oilier from the west tavitietbadbllowing chart

showing the number of wells deemed oil wells vs. gas wells. On arsiivlaalbasis

geology reportedly suggests the potential for high oil content in the Northern Kansas area
which is located-dip of the Hugot@mbayment.

Exhibit 70il Wells as a % from East to West and Nemaha Ridge Focus

Oil Percentage Increases to the East >

West East NEMAHA RIDGE (Uplift)
Nemaha Uplift cheroke® Location is Important
\atfor™
47% 53% 579 86% ?fz: = P « Our location on the Nemaha
Comanhe et prde Sumemer = Uplift offers enhanced Chat
Kansa il - development, as well as a
ARSAS o’ favorable structural
Oklahoma Range Focus Area § postes,
Q = Chat porosity ranges from
38% 74% 82% v/ 92% 95% 30% - 40% while Mississippi
Harper Woods. Atata Grant Kay s Lime porosity falls in the 3%
‘\‘ - 5% range on average.
'\‘
74% < = Higher structurally,
/ ;
ik " < 91% 94% genera"vy giving way to
B Texas Noble. Pawnse better oil cuts
=

96% * Reserves per lateral foot on

Payne the first 14 wells indicate
Dewey Blane. Kingfisher Logmn that Range has core acreage

in the Mississippian

\gneous Basement

L Range Acreage Increased to ~ 152,000 Net Acres
SourceAOK, RRC

Wellparameterandindicativeeconomics

Well costs across the play generally range $3.2m to $3.4m for a completed horizontal fra
well and $0.6m for a vertical, including allowance for SWD infrastructure. With 507 wells
across the play, SandRidge hawdestl data set to provide insight into its type curves and
individual well economics. Based on 446 wells with production data,-dayavarage 30

a healthy 328boepd. In its latest Q3 report the company noted higher than anticipated ga:
its wlls and as a result has lowered its type curve assumption®td 2BKBO&Rfrom its
456kboe curve. This is based on a lower oil percentage of 37% (previously 45%) and res
an IRR of 50fdown from 90%) at current strip pRé¥@pas drillesome 20+ wells in the

play and based on an average of 6 wells from its 2012 campaign has generated its 2012
curve as detailed below. The type curveei#® ah600kboe and is commiséido

l i qui ds, r éXPealntdi nNgP VidnarreoFsRpEss&ing.fat ¢

10
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Exhibit BRRCTypeCurvesand Individual Wdtonomics.

500

2012 Development Program 2009-2011 Development Program

- Bwells average EUR is 600 Mboe - Bwaells average EUR is 485 Mboe 160%

- 3,468 fi. laterals and 17 stages - 2,197 fi. laterals and 12 stages * EUR - 485 Mboe 600 Mboe "
s00 4 - ~70% of EUR comprised of liquids - ~70% of EUR comprised of liquids

- EUR equates to 6-11% recovery of - EUR equates to 4.9% recovery of the * Drill& Complete Capital $3.1MM on 485 Mboe 140 /‘
the original oil in place original ofl in place +  Drill & Complete Capital $3.4 MM on 600 Mboe 120%
mhﬂ’\ * All cases includes $200 M for SWD /
400 + F&D—$ 8.12/boe - (485 Mboe) _1on% /
N\_\ § 7.27/boe - (600 Mboe) z % ’)—v
60%

IRR (14

g %0 2,200 3,500'
a NYMEX  Laterals  Laterals 0%
g 200 Oil Price 485 Mboe 600 Mboe 20%
; 0%
Strip® - 83% 121% $80.00 $30.00 $100.00
100 $80.00 - 65% 96% Oil Price, $/bbl NYMEX
$90.00 - 81% 118% Y Strip Pricing NPV10 = $4.8 MM (485 Mboe)
T 30 80 %0 120 150 180 210 240 270 300 330 30 [ $100.00 - 98% 142% * Strip Pricing NPV10 = $8.0 MM (600 Mboe)
#of Days
I — e ms WL —AGmEwELs G oE — ot ] 11) Incudies gathering, plpeline and processing costs
“ Volumes include O1, NCL. and Reskdue Gas (Lost updeted 07722/2012) 2) Sirlp dated 09/28/12 with 10 year average $88.99/bbl and $4.70/met
SourceRRC

Verical wellparticulyA OK 6 s v er t jatsadeliveneety soung econpmics.m
While SandRidge has moved to drilling horizqiitgreiellsiyreportdan average EUR

of 66kboe fromdataet of over 1,40@lls with an average IP of 110boep8@dtaly

rate of ~50boepd. With a well cost ofitdudgests RR6 s ar e 70owitth e r a
an NPV of $1.2m per el K 6 s rticalovells havesignificantly outperformed these
results with30dyd s of ~a&nhéillcantergf 670%.n d

CORPORATECTIVITY

The play is at an early stage of the M&A cycle with low lease costs, small companies
assembling positions and kiftjeegation of these packemdate. Corporate activity has
largelyonsisted of JV agreements including various farmouts / financing activities by
SandRidge and Devon. Leasing activity currently drives acaeh@@@=tH00/acre
inthecorearra and Apacheds | ease cosMdstateseport e
$650m acquisition of Eagle Energyds asse

Exhibit 9V Transactionsnd M&A Activity

Resource Working Total Net Acreage
Date Investor Holder Total Consideration Ownership Interest Land Land
($MM CAD) (acres) (acres) ($/acre)
24-Sep-12 AllBSResOUC o e ergy $40 Atlas - 100% 50.0% 8,500 4,250 $9,412
Partners
13-Aug-12 Q"e'?;ﬁf; Eagle Energy $650 Midstates -100%  100.0% 103,000 103,000  $6,311

. . Atinum - 13.2%
- - 0,
4-Aug-12 Atinum Partners  SandRidge $500 SandRidge - 86.8% 13.2% 860,000 113,520 $4,405

Unspecified - 50%

- - ifi 0,
3-May-12  Unspecified PetroQuest Energy $6 Petroguest- 50% 50.0% 18,000 9,000 $678
Atlas Resourct Atlas - 50% E
- - 0,
4-Apr-12 Partners Equal Energy $18 50% 50.0% 14,500 7,250 $2,483
30-Mar-12 ONGC CononcoPhillips MOU
i - 0,
31-Jan-11  Sinopec Devon $2,200 Sinopec - 33% 33.0% 1,200,000 396,000  $5.556
Devon - 67%
. Repsol - ~19% o
22-Dec-11 Repsol YPF SandRidge $1,000 sandRidge - ~81% 21.3% 1,710,225 363,636 $2,750
. . Bluegrass - ~46.4%
14-Dec-11Blue Grass EnergyMultiple Parties $10 46.4% 6,320 2,932 $3,498

Other partners - ~53.

Source: Company Data
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SNAKERIVERPROJECT100%W1)

AOKo&és primary focus is a 100% WI in the
and Noble Counties in Oklahoma, in a core area of the Mississippian Lime play, east of tt
Nemaha Ridge. The project is well located adjacent linggmarpipeompression and

within close proximity to an oil refinery. The project is divided into the East Tonkawa prod
hub and its Blubaugh production hub. With a 90% water cut, the facilities include significa
SWD (salt water disposal) infras&ractd each well is completed with an ESP (electric
submersible pump), although many of its wells are yet to be turned to pump. The compan
currently progressing concurrent vertical and horizontal drilling campaigns, drilling 2 vertic
wells per mortih delineate its acreage and deliver production, while moving towards a full
field horizontal development via a partnergfCaitiselect well locatiditee success

of its ongoing vertical program is driving praguatisitargeCY2012 exite of 750

800boepd.

Exhibitl0 Recent Vertical Well results vs. SandRidge Results
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SourceAOK

Work tadatai Verticalwells highlyeconomic

AOKOGs first dedicated Mississippian dril
of 2existing wells (ETU-8lahd ETU #45 into over 300ft of gross Mississippian Lime
formation. The wells were simulated witigafeac which returneedagrates of

50boepd and 90boepd, respectively. AOK has drilled a further 11 verticigthin the play
wells online at the others at various stages of corhpkatiovells typically include a 2

stage frac into high porosity steaks identified on the well logs. More recent wells have incl
afracstage itothe chat section which has resuttedsistently high oil content and strong
production rate, as summarised in the tahle pebow n st SandRi dgeds p
resultsRecenproduction data also suggkat the wells are maintaining these strong rates
over an extended perida thi #2Q averaging 85boepd over its first 7pradaiding a

returron investmeat over 50%.

A full summary of AOKO&6s well results ant
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Exhibit11 Recent Vertical W&eésults vs. SandRidge Results

[ rill & Complete | F&D | LOE | _EWR | _RR__[ NPV |
m Peak Rate | IP BOE/d Qil Ratio

$0.6M $10/boe $8-9/boe 60-100 Mboe 60-70% $1.2m

uuuuu

#20 1 150 3 8.4 76 2% 200 ‘ AOK Wells 2 stage Frac - Current

o IN

o Naa
#20-3 196.3 81.2 75.4% ‘5‘ .“'M"“"-‘«-.

T, A A AR A
#20-4 169.1 75.5 70.9% o S TR st it
Average 171.9 81.7 74.2% ' )
SourceAOK SandRidge

Initialhorizontakesultsarealsoveryencouraging

In May 2012, AOK participated in the drilling of the Balder #1 horizontal well at a 14.15%
which was drilled By@inder an acreage pooling agreement. Tvaswigilled toTdiD

of 8,952ft with a 3,911ft horizontal section and undestagye fd@returned one of

the betresults observed in theplayd R R C 6 g0 déteewsth a-8aydRsofi |t
889boep(r0% oikind a peak rate @@dhoepd782bbls of oil, 48nscf of gas and
340bbl s Aftef90 days ithé we)l is reprtedemade 7% return on capital

Although AOK has only a small interest in the well, it has sigisKiediittyadeeage,
highlighting a very liquids rich and prodeatWéehar playhe following chart provides the
ongoing production for the Balder well and its production vs. our modehehaidige curve,
based on the RRC 2012 curve

Exhibit 12Balder#24N Production Rates. GMP Type Curve
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Development of resource plays is expected tovprgimyipeoduction results and success
isbased on bringing the averagesiiedirie with expectatjoather than any individual
resultHencewh i | e we ar e v er ywellperformanceang enticipiteya A O
rangeinresulBRCé6s 2012 type curve is based on
an EUR of 600kboe results in an IRR of +100% and an NPV of $8.0m at current strip pric
Even at this much loassumed tymeirvethere is material upside from development of

A O K ®BDackes given the potential for 34 net well locati@tseaspébing of 110

locations at &@re spacing, as RRC suggest the play could be drilled to in the long term.
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Forwardplanning

Following the success at Balder, AOK entered into an additional 2 agreements with RRC.
Drilling of the companyods secondhovde!| | he
see3 wells drilled in ASect i od#11O9 (8.33%wn s h
WI) has spudded in October, with a 4,000ft horizontal section drilled into the Mississippi L
The well was stimulated witks@@@ frac and is currently undertgsiimgy. Under a

second agreement AOKRIR@plan to spud the Bal@&#N in Decembartwin well to

thefirst Balder walhd may be followed by @€l on this section in 201&se additional

wells provide a low cost means of inttiagllysde i ng AOKO&s hori zont al
RR® significartechical, commercial and operatiapabilities.

Following these welleanticipatAOK to negotiatetRRC and other adjacent operator

to poohdditiondlorizontal well locations for drilling. While AOK has a 1(8D@adtfes 5

its acreage doestralways cover full 640 acre seatidnn fact covers some 25 sections.
Given thprescriptive allocation of drilling locations inside a 640acre section AOK will be
required to pool its acreage with other operators within these sections when it permits
horizontal well locatidis the purposes of modelling future drilling cominitnietter

to think of AOK&és acreage as a 34% inter
while ibas 3setwell locations based on 100% WI in 550iba@ality AQ@iduld

participate 00 wells at 160acre spacing at an average 34% interest, due to lease poolin
requirementslowever, as discussed previously, AOK is aiming to double its acreage positi
at Snake River by acquiring leases to eduatiptections, which would simplify drilling
permittingVe view this lower % interest in a larger number of wells as highly advantageou
limiting upfront capital for each well and providing a significantly greater number of cataly:

We must highlightat AOK has not yet decided on whether it will fully develop its field using
horizontal or vertical wells, given it has only participated in thaatittmgabfreind

continues to get very strong economics from its verticals. Withlayeeigs 80

~90boepd and a 70% oil cortezsie $0.6m welte more econortfian many horizontal

wells in the plat this stag@OKsuggests it wibhntinue its vertical drilling program

through 2012 and 2@1.3 rate of 2 wells pemthandcontinue to assess its opteris

develops further knowlddyga itadditiondlorizontal wells

Thirdpartyactivity

Drilling by other operatbmuldalso have a large impadherEnake River prgject
particul arj vRRCés,dgihkehngtacinterests i
drilling program. RRC has 157,000acres concentrated in the Nemahad®Ridge area

drilled 18 horizontal wells in 2012 with 5 rigs active in the plagdtilirigmvaslls in

2013before doubling its rig count to 10 rigs in 2014 and onto 15 figadidifbmhal to
further pooled wells with RRC, the dril!]l
project will assist in furtheskdeg the acreage.
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KANSAS5B70%WI)

Activity in the Mississippi Lime play has historically focussed in Gitéduohed arid
soutlernKansas, dwever activityshanore recently been ramptheg imrth. Key operators

in Kansasclué SandRidge, Shell and Apatteh securedb80,000acre position

northern Kans&llowing its entry into the play Apache highligtaekitigay

objectives in the Mississippian, Cherokee and Upper Pennsylvanian formétions for which
see2bnbbls of potential net EUR.

AOK hold interestiinumber of project areas in the northern areas of Kansas with a further
~17,000net acres of prospective Mississippian acreage consisting of a 53% WI in the
11,600acre Cooper area and a 70% WI interest in the 15,500acre Colby atfea. At Cooper
compangompleted seismic in 2009 and drilled a number of wells including 2 wells current
producing from the Lansing Kansas City formatiqrit dinilk&d the Melanie #1 which is

testing the Lansing Kansas City formation but also drilled througbpihenillisdidse

tested at a later date. At Colby, it completed 3D seismic acquisition in the March Q 2012
has identified 2 targets for drilling.

Exhibitl3 Kansas Mississippi Lime Play, Stacked Objectives

Wells Driled_Active Rigs |
507

glzcocvw-omwasalg

388 Hz operated wel

¥
SANDRIDGE

Source: SandRidg&KApache

BothSandRidge and Apache are activelydeasnge n and around AOK©®G:
northern area of the play. Apacheimaite8 wells for drilling and drilled its first well close
t o AOKOGs Owvithorgsdts unkhowa atpiiist in tim&andRidge has now drilled
9lwellsinKansasnd i s suggesting Omdayaeragéoft he s
291boepd. SandRidgeébés March investor pr
of the Mississippian play into NW Kansag 8agjgdy of well core and DST results, which
shows quality reservaoir, high oil contpnbrangingertical well performantashallower

depth of formation. The region is thought to have a higher oil content due talifs location, u
from the Hogpn Embayment.

c
€

AOK has minimal appraisal activity phatimniedstage asdouldenefit fromthers
exploration activity. Hemedelievigsnetl7,008cre positiqgerovides frdeverage.
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